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NextDC 2023 AGM report

ASX code NXT

Meeting date Friday, 24 November 2023

Type of meeting Hybrid

Monitor Mike Sackett assisted by Clive Hart and Jane Tagney

Pre AGM-meeting With NED Stuart Davis

Meeting Statistics

Number of holdings represented by ASA 48

Number of shares represented by ASA 342,013

Value of shares represented by ASA $4.4 million

Total number attending meeting Approx. 30

Market capitalisation $6.6 billion

ASA open proxies voted ASA voted in favour of all resolutions

A positive COVID-19 test the day before the AGM prevented the writer from attending the
meeting in person. Participation was online. It had been planned to make a brief statement at the
AGM with the following points:

e Congratulating the company on its strong Total Shareholder Return outcomes (1 year —
32%; 5 years - 15% per annum; 10 years — 20% per annum);

e Seeking some explanation from the Board as to how it strikes a balance between its
planned capex and expected future revenues. FY23 capex was $690 million, compared with
gross revenue of $362 million.

e Requesting disaggregation of the $1.03 billion Land & Buildings Asset line in the Balance
Sheet.

These points were made online using the Question tab. Not surprisingly the compliments were
conveyed to the AGM, as was the query regarding NXT’s capital intensity. Others present at the
meeting had also asked about the company’s seemingly endless investment curve and when it
expected to make a sustained profit. In response the Chairman and the CEO both stressed that the
13-year-old company was still at the early stages of a long-term growth trajectory.

Today’s relatively low revenues had been generated on the back of earlier, lower levels of
investment. One questioner referred to the highly profitable US data centre company Equinix Inc,
and asked why NXT could not be similarly profitable. As it happens one of NXT’s NEDs spent over a
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decade as Equinix CEO and commented that Equinix had been in the business for over twice as
long as NXT.

Regarding the formal business of the meeting all resolutions were approved. It was disappointing
that the company ignored ASA’s request that the two directors standing for re-election and the
one director standing for election for the first time each make a brief statement indicating which
of the eight skill sets outlined in the company’s Corporate Governance Statement they contributed
to. All three directors were supported by ASA in the voting, and overall received 98%+ majorities
in favour.

The Remuneration Report recorded a 20.7% Against vote, apparently due to the
recommendations of at least one proxy advisor, although ASA had voted in favour. The approval of
grant of Rights to the CEO was passed but with 31% of votes Against. ASA voted in favour.

ASA Disclaimer

This document has been prepared by the Australian Shareholders Association Limited ABN 40 000 625 669 (“ASA”). It is not a disclosure document, it

does not constitute investment or legal advice and it does not take into account any person’s particular investment objectives. The statements and

information contained in this document are not intended to represent recommendations of a particular course of action to any particular person.

Readers should obtain their own independent investment and legal advice in relation to the matters contemplated by this document. To the fullest

extent permitted by law, neither ASA nor any of its officers, directors, employees, contractors, agents or related bodies corporate:

e makes any representations, warranties or guarantees (express or implied) as to the accuracy, reliability, completeness or fitness for purpose of any
statements or information contained in this document; or

o shall have any liability (whether in contract, by reason of negligence or negligent misstatement or otherwise) for any statements or information
contained in, or omissions from this document; nor for any person’s acts or omissions undertaken or made in reliance of any such statements,
information or omissions.

This document may contain forward looking statements. Such statements are predictions only and are subject to uncertainties. Given these

uncertainties, readers are cautioned not to place reliance on any such statements. Any such statements speak only to the date of issue of this

document and ASA disclaims any obligation to disseminate any updates or revisions to any such statements to reflect changed expectations or

circumstances.
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