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Is the Bull really dead ?
Wall Street Bull

v
v

#Original bronze sculpture by Arturo Di Modica. Upright photo courtesy of wikipedia.org
The normally upright bull is a symbol in New York of aggressive
financial optimism and prosperity.
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Overview

Constant concerns ! Economic platform

Quantitative & Qualitative
Why have a portfolio factors

Selected 50 share portfolio
recommendations broken
down into lists of 40,25, 10
& 3.This includes pie graph

Bear markets

GICS sector breakdown
of top 50 companies by
market capital

GICS explained

Constant concerns

The 1929 crash ! The fall of the Berlin Wall
Great depression I lragWar |

WW Il
KoreanWar

! US savings and loan crisis

The recession we had to have
Bond market crash 1994
Mexican debt crisis 1995

! Asian crisis 1997

Cuban missile crisis
Vietnam War
OPEC oil crisis |
OPEC oil crisis Il

S 0 of GICS sector breakdowns. ! Latin American debt crisis Russian debt/LTCM risis
I Selected 50 companies | ia’s | i I Tech wreck
b S ! Investing Times newsletter Australia’s ‘banana republic’
y market capitalisation moment | September |1
I 1987 stockmarket crash | Afghanistan
IragWar Il
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Bear Market

Four Bad Bear Markets
Dow in S&P 500 in 1973-74, 2000-02, 2007-08

Current Bear
10/9/07-7

51.9%

the o
fromthe low on 11/20/08 89.2%

Provided by dibortcom < Elapsed Market Days —->
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Why have a share portfolio?
! Income

| Exposure & diversification

By placing your money into a broad selection of shares across

the market you create investment opportunities.
! Inflation movement

Inflation is not contained to one section only of your money.
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Australian Economic Breakdown
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GICS sector breakdown of selected 50
companies

Financials-ex-A-
REIT
22%

Materials
16%
 AREIT
6%
Utilities
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Telecommunication
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GICS
(Global Industry Classification Standard)

I Aims to standardise industry definitions internationally.

I The Australian market has traditionally been associated with
24 industry sectors unique to this country.

I GICS consists of 10 Sectors combined from 24 Industry
Groups, 67 Industries, and 147 Sub-Industries currently

covering over 27,000 companies globally.

GICS summary
fSecor _________ [induseryGrowps |

Energy Energy
Materials Materials
Capital Goods
Industrials Commercial & Professional Services

Transportation
Automobiles and Components
Consumer Durables and Apparel
Consumer Discretionary Consumer Services
Media
Retailing
Food & Staples Retailing

Consumer Staples Food, Beverage & Tobacco

(ww com.au/research/i Household & Personal Products
Fora full explanation please see ices/gics_description.h
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GICS summary cont.

R [T

Selected 50 companies by market capitalisation

$180,000
Health Care Equipment & Services $160,000
Health Care $140,000
Pharmaceuticals, Biotechnology & Life Sciences
$120,000
=
ke & 5100000
Diversified Financials > $80,000
Financials < $60,000
Insurance :
$40,000
Real Estate $20,000
Software & Services $-
g 988798 g 2e
Information Technology Technology Hardware & Equipment % 2 z < =5
i aa 3 e
Semicondi £ 52 5 ¢ & S o
s& 3 E $9 £z i
2 3 3 g EE
Telecommunication Services Telecommunication Services H H 23 %6 £ "
E L : i
Utilities Utilities “ g H <
£ <2
For a full explanation please see www.asx.com.aulresearchiindices/gics_description.htm .
Companies
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Economic platform

Interest
rates

Exchange
rates
prices

Available
debt

Confidence

LI
Li
LI
Commodity t
Li
L]
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The economic platform explained...

I Dictates what is in the top 25
I Catalysts for positive steps forward
I It shows
Industrialisation
China & India

Cheap assets
Eg. Real estate

Restructure
Human nature

Obama
Confidence
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Quantitative Factors

Criterial. Dividend yield higher than the 10 year bond
yield (4.1%).

Criteria 2. Dividend cover of at least 1.25 times.

Criteria 3. Debt / (Equity plus debt) less then 40%.

Criteria 4. Dividends must be paid out of free cash flow .

Criteria 5. EPS (earnings per share) growth twice GDP.
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Qualitative factors

! Management

Trust & understand management instils confidence in the
company.

! Market position

! Evolution of product/service
Eg. Car companies in USA. 100 started out, now there are 2.

! Barriers to entry
Eg. Telstra’s broadband
CSL — 30 years of research

nveststone <.~
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Selected 50 companies reduced to 40

|- BHP Billiton Limited (BHP) ¢ Newcrest Mining (NCM) 35. Sonic Healthcare (SHL)

2 RioTinto (RIO) 7. Wesfarmers Ltd (WES) )

3 . 36. Oil Search (OSH)

3 Westpac Bank (WBC) 5 AMP (AMP) 5 )

4 Telstra Corp (TLS) 9 Foster's (FGL) Qantas Airways (QAN)

5. Commonwealth Bank (CBA) 20 Brambles (BXB) 38. Amcor (AMC)

o Singtel (SGT) 21 Santos (STO) 39. Crown (CWN)

7. National Aust Bank ( -operty Trust

5 News Corporaton § Companies we have questions

* weolworis(wow about in the current market climate o,
10, ANZ Bank (ANZ) rports (MAP)

QBE Insurance Grot, <~

T TTm Ty 43. Computershare (CPU)
12 Westfield Group (WDC) 27 Transurban (TCL) 44, Lion Nathan (LN
) Woodide (WP o AGLEnersy (G 45, Incitec Pivot (IPL)
14 CSL(CSL) 29 Leighton Holdings (LEI) )
15 Origin Energy (ORG) . Lihir Gold (LGL) 46. Macquarie Infrastructure (MIG)
31 Stockland (SGP) 47. Toll Holdings (TOL)
2 Fortescue Metals (FMG) 48. Tabcorp (TAH)
3. Orica (ORI) 49. Telecom NZ (TEL)
nveststone <.~
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GICS sector breakdown of selected 40
companies

Financials-ex-A-
REIT
28%

Materials
15%

Utilities
39 Telecommunications

3%
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How we arrived at 40? Selected 40 companies reduced to 25
" BHPBilliton Limited (BHP) 15 Wesfarmers Led (WES) 30. Sonic Healthcare (SHL)
| What we removed and why: z ";i/DTi"w QZISIWBC) 16 AMP (AMP) 31 Oil Search (OSH)
estpac Ban 7. Foster's (FGL)
Pro_perty tr_ust_s . A Telsera Corp (TLS) " Brambies (BXE) 32. Fortescue Metals (FMG)
High debt, high risk, complicated balance sheet. 5 Commonwealth Bank 5. Santos (STO) 33. Crown (CWN)
. (fZBA) 20, Suncorp-Metway (SUN) 34. ResMed (RMD)
Infrastructure Singtel (SGT) || AXAAsia Pacific (AXA) 35. Computershare (CPU)
, )
High debt & complicated balance sheet. ! :{““:""A:“ Ba:)"vf/NAB) 22 InsuranceAustralia Group (IAG)  36. Lion Nathan (LNN)
5 otworths (WOW) % Macquarie Group Limited (MQG) 37. Toll Holdings (TOL)
. . . . ANZ Bank (ANZ) 24 Coca-Cola Amatil (CCL) 35 Tabcorn (TAH
Companies we question during the current financial 10. QBE Insurance Group 2 AGLE AGK - Tabcorp (TAH)
climate (QBE) nergy (AGK) 39. Telecom NZ (TEL)
11 Woodside (WPL) 2. Leighton Holdings (LE)
High debt & complicated balance sheet. n cs sy 27, Lihir Gold (LGL) 40. Tatts Group (TTS)
5. Origin Energy (ORG) : :’;:‘Lfo_'“)d o
14 Newcrest Mining (NCM) SX Limited (ASX) Health
ea care
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GICS sector breakdown of selected 25
mpanies Australian Economic Breakdown

co

o .Financials-ex-A-
REIT
28%

: #inancials-ex-A-
REIT
30%

Utilities
4%
Telecommunications

Consumer

Discretionary]| Discretionary

Telecommunication

Information 3%
6% Technology
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GICS sector breakdown of selected 10
Top 10 companies companies

I~ BHP Billiton Limited (BHP) o
2. Telstra Corp (TLS)

~ Financials-ex-A-

3. Commonwealth Bank (CBA) y REIT

4 National Aust Bank (NAB)

5 Woolworths (WOW)

6. QBE Insurance Group (QBE) Uslites

7. CSL (CSL) 10%

8 Wesfarmers Ltd (WES) Téecommricsins
9.

AGL Energy (AGK)
10 Toll Holdings (TOL)
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Australian Economic Breakdown Top 3 companies

Financials-ex-A-
REIT

' BHP Billiton Limited (BHP)
Materials
30%

N ' Commonwealth Bank (CBA)
| ' Woolworths (WOW)

A-REIT
5%
Industrial|
Utilities/( A 6%
2% / onsumer
Discretionary

Telecommunication | o000 3%
% Technology
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GICS sector breakdown of selected 3 i B . ., o
companies "#"#$"%&' (%&)"*+,"--"%.

The Investing Times
Financials-ex-A-

Materials

REIT 34%
33%

« Independent newsletter providing financial and wealth creation
strategies since 1971

- Strategies & Opportunities ‘M
- Managed Funds -

- DIY Super

- Sharemarket

intelligent investing

estst - estst - )
nzelalth Ma?\ggeerﬁ www.investstone.com.au 27 "Za,.h Mg\ggeerﬁ www.investstone.com.au 28
Using the Investing Times Using the Investing Times
1000 The Investing Times Long Term Trend Graph The Investing Times Market Zone Graph —
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* A monthly moving average Of the ASX All Ordinaries Accumulation Index = Ce
(XAO) o0z oo oo0s o008 oono
* Data set begins 1960
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Brisbane Melbourne

Postal Address
PO Box 1290, CarltonVic 3053

Postal Address
PO Box 422, Toowong, Qld 4066

Street Address
191 Drummond Street
Carlton,Vic 3053

Street Address
Level 5,49 Sherwood Road
Toowong, Qld 4066

Tel: (03 ) 9663 1570

Tel: (07) 3871 0599
Fax:(03) 9663 8262

Fax:(07) 3871 0522

‘ Email: advice@investstone.com.au

Email: advice@investstonebris.com.au

4 Australian Financial Services Licence No. 240291
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Disclaimer
GENERAL ADVICE ONLY

The information in this presentation is of a general
nature and has been prepared without taking account of
your individual investment objectives, financial situation
or particular investment needs. It is not intended as
financial advice to retail clients. Before making an
investment decision, you should consider the
appropriateness of the information, having regard to your
objectives, financial situation and needs. We
recommend you consult with your financial adviser, who
can help you determine how best to achieve your
financial goals and objectives. Past performance does
not guarantee future performance.
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